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SUBJ: german nuclear reactor ^or Taiwan 
• following is an APPllWT nr cnr' « 
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STUDY, 


,1N VIj^‘/ _OF POSSIBLE EFFECTS ON FRG RELATIONSHIPS WITH THE USSR ' 
AND RED CHINA, . __ 


SIEMENS TyEN APPROACHED THE SCIENCE MINISTRY WHICH PAUnpc* tup 

UNDfeB^lAEA .safeguards. THE GRC IS APPARENTLY AGREEABLE;^ 

THE SCIENCE MINISTRY UNDERSTANDS THAT THE PROCEDURE FOR tafa 
safeguards can CONSIST SIMPLY OF A BILATERAL *^EFSE^? R^^n^F^. 

IAEA and GRC, V/ITHOUT INVOLVING A DIRECT FRG-GRC SAFEGUARn^ *” 

relationship of any kind, the SC?ENCE MINISTRY thus fr?qS??^Tn 

^SS THE FONOFF TO I^b^M THE GR^fnAT/E^Pm I^^PROVAL wfl L 

'm^REACTOR^^THF^Srq?PD^ s/feguards agree^.nt^cUering 

M STEPS WOULD BE 1 j) COM^PLETION oF THF DEGtcw 

STUDY BY SIEMENS; 1) SIGNING *0 F THE CONTRACT IetwEENGR^ aSd -^ 
SIEMENS FOR CONSTRUCT ICTN OF THE REACTOR: 3) REACTOR CnScTmrrT tom. 

PFRHAPc°Tl^5^^i!l^ ELEMENT CONSTRUCTION BY S]!^|*lk‘NS, 

PERHAPS TO NUKEM, AND 5) OPERATION B/ THE GRC.v'y v. V 
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THE reactor in QUESTION IS Na'TIIR'AL URANIUM OXIDE-FUELED, 

(AND THE GRC OR NUKEM WOULD NOT BE RESTRICTED TO DEALING WITH 
'SUPPLIER’S OF ENRICHED URANIUM FOR FUEL. 


THE official RE-ITERaTED . THaT IF THE US GOVERNMENT HAS SERIOUS’ 
OBJECTIQ-NS (NOT OF A COMMERCIAL NATURE) TO SUCH A SaCE, THE 
SCIENCE MINISTRY WOULD LIKELY NOT PRESS FOR A .FAVORABLE DECISION, 
BY THE FONOFF. . . . ■ 

EMBASSY HAS NOT COMMUNICATED CONTENTS OF REFTELS TO MINISTRY, 

BUT IS awaiting DEPARTMENT GUIDANCE. ■' 

HILLENBR:AND ■ . ‘ . , . 
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